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June 12 2017

MTG provides restated
financials

June 12 2017

MTG’s transformation from a traditional national broadcaster into a global
digital entertainer accelerated during 2016 and included both acquisitions
and disposals. As previously announced, the Czech, Baltic and African

(excluding Trace) operations will now be reported as ‘discontinued operations’
in MTG’s Q2 results.

» MTG publishes historic financial results based on reclassification of Czech, Baltic and African
(excluding Trace) businesses as ‘discontinued operations’
= Restated figures for each quarter of 2016 and Q12017 now available to download at mtg.com,

together with segmental figures for each quarter of 2015



June 12 2017

Reported Restated Reported Restated
(SEKm) Q12017 Q12017 FY 2016 FY 2016
Continuing
operations
Net sales 4,228 3,704 17,299 14,999
Operating 183 137 1347 1060
income
Operating 4.3% 3.7% 7.8% 7.1%
margin
Net income 18 84 963 744
Basic earnings 144 1.23 12.88 10.99
per share (SEK)
Total operations
Net income 118 18 -109 -109
Basic earnings 1.44 144 -3.19 -3.19

per share (SEK)

MTG has completed the sale of its shareholding in the Czech operations, and its free-TV and
production businesses in Ghana and Nigeria. The divestments of the Baltic and Tanzanian businesses
are awaiting regulatory approval. It has now been finalised that the sale of the Czech operations will
result in a revised net capital gain of approximately SEK 90m, which will be reported in the

‘discontinued operations’ line of MTG’s Q2 2017 results to be published on 18 July.

t Restatement of Q1 2017 and 2016
T Restated fact sheet uploaded on web page
T FY 2016 and disclosures for Annual Report 2017 u

T Rather small restatements creates heavy work load
at the finance department !
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February 12018

Creating Europe’s first
fully convergent media
and communications
provider; new MTG to be a
focused global digital
entertainment provider

Modern Times Group MTG AB (publ) (“MTG”) has entered into a definitive agreement with TDC A/S
(“TDC Group”) to combine its Nordic Entertainment and MTG Studios businesses (together “MTG
Nordics”) with TDC Group, in order to create Europe’s first fully convergent media and
communications provider with an enhanced and integrated consumer offering. TDC Group will issue
new shares and pay cash as consideration for MTG Nordics, and the newly issued TDC Group shares
will be distributed to MTG shareholders immediately upon completion of the combination. The
combination is expected to create substantial synergies, an improved growth and earnings profile,
and higher shareholder returns. Following the combination, MTG will focus its resources on the

expansion of its global digital entertainment operations.



Europe’s first fully convergent media &
communications provider

A pure play in digital
entertainment



First of its kind combinatio
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Transaction overview

Transaction structure

309m new TDC shares
+ ~DKK 2.5bn (SEK
3.3bn) in cash

Contribution of 100%

shares of MTG Nordics NTCgRerdie.
M® Studios

TDC Group and MTG Boards of Directors are
recommending the combination

MTGs largest shareholder committed to supporting
the combination

Ownership of the combined entity

Post distribution of TDC Group shares to MTG shareholders

MT G Group
Sharehold ers

28%

TDC Group
Sharehold ers

72%

New Company with
New Brand

12



Information in press release

Financial overview — new MTG Net sales and operating income per business segment
; Adjusted
(SEK million) 2017 Adjustments Adlu;toeg' ﬁEtK mlillion} 2017 Adjustments 2017
— - et sales
Continting apsrations Nordic Entertainment 11,961 11,9617 '
Net sales 17,537 -13,345% 4,192 International Entertainment 1,189 - 1,189
EBITDA before IAC 1,584 -1,7612 77 MTG Studios 1,832 -1,832 -
Operating income before IAC 1,264 -1,607? -343 MTGx _ 2,964 - 2,964
Items affecting comparability (IAC)® -340 -6 -347 C_an‘t_ral gperatlons 190 -106'" 84
Operating income 923 1,613 -690 Eliminations =2 554" 35
e : Total net sales 17,537 13,345 4,192
Operating income before IAC
Net Debt 1,812 -3,684% -1,872 Nordic Entertainment 1,574 -1,574" -
Equity 6,572 135 6,707 :\r:‘t_?én;tic:jr{ai Entertainment 122 53“-3 176
tudios - -
Net Debt / EBITDA 1.1x n.m MTGx 170 . 470
Note: (1) Items affecting comparability primarily relating to the impairment of Csnits! operations & e minafions S04 ok 549
- : ) e ) Total operating income before IAC 1,264 -1,607 -343
Zoomin.TV and revaluation of option and earn-out liabilities. (2) The income statement Items affecting comparability (IAC) ] -340 -6 -347
has been prepared by deducting each line item with items of revenue or expense in Total operating income 923 -1,614 -690
MTG Nordics (i.e. Nordic Entertainment, MTG Studios and shared functions included in
the combination) as if the combination had taken place on 1 January 2017. The net Note: (1) Net sales and operating income by segment has been prepared by deducting
capital gain from the combination is not included in the income statement. (3) The the net sales and operating income of MTG Nordics (i.e. Nordic Entertainment, MTG
balance sheet has been adjusted for the capital employed in MTG Nordics by Studios and a few shared functions included in the combination) as if the combination
deconsolidating MTG Nordics as of 31 December 2017 in exchange for a total had taken place on 1January 2017. In this process, intercompany eliminations have also
consideration amounting to SEK 19.55 billion. MTG Nordics is transferred on a net debt been adjusted.

free basis. The cash consideration, amounting to SEK 3.3 billion including MTG’s pro
rata share of TDC Group’s announced dividend to be paid out in 2018 amounting to
approximately SEK 430 million, is shown as a decrease in net debt. (4) The equity of
MTG Group is presented after the net effects of the divestment of MTG Nordics.



Accounting effects

Step 1 Sale of shares in MTG Nordic against shares in combined TDC + MTG Nordic
T Sale of assets and liablilities against shares in associated co.

T Recognition when transfer of control, i.e., at closing

T Capital gain calculation:

T Fair value of shares received - Capital employed transferred = Gain
T le. capital gain in the P&L that increases the Group's equity

Step 2 Dividend of shares in combined MTG Nordic

T At decision: recognition of a liability measured as the fair value of the shares against
equity
T At dividend: debit the liability and credit MTGs share of the capital in the associated
company.
T Any difference is recognized in P&L.
T Preferably keep decision and dividend within the same quarter to avoid P&L effects.



Denmark's telecoms TDC to merge with Sweden's MTG


https://www.di.se/ditv/borsmorgon/mtgs-vd-jorgen-lindemann-om-bolags-stora-nyhet/

Country
UK
UK
US
US
Sweden
Sweden
Sweden
Sweden

Sweden
Sweden

Sweden
Sweden
Sweden
Norway
Denmark
Denmark
Denmark
Denmark
Denmark

Source
Financical Times
Reuters

World Screen
Variety
Affarsvarlden
Avanza Bank
Breakit.se
Dagens industri
Dagens industri
DagensNaringsliv
Di Digital
Resumé

VA Finans

E24

DR

Finans

TV2

IT Watch

Media Watch

Headline
Danish telecoms operator TDC offers $2.5bn for MTG assets including TV station Viasat

TDC to buy MTG's TV business in $2.5 billion Nordic media deal
MTG Sells Nordic Entertainment & Studios Businesses te TYEJUROPE

vu El[ed "E}lu% uCe DdAd'[s E}E ] ds pe]v ¢ (}E& "1XNA Joo]}v
Cristina Stenbeck's artistic move
TDC BACKS 12% AFTER MTG BUSINESS AND FINANCIAL STATEMENTS, MTG Rises 5%
Esports, influencers and gaming companies - this is new MTG
Martin Blomgren: we are entertained, MTG

MTG's move increases the pressure on Telia
MTG chooses TDC instead of Tele2

Kinnevik CEO of the big business: Two very exciting companies created

What does Bonnier and Telia do when TDC and MTG become King Kong in the Nordics
Kinnevik supports the proposed combination of MTG Nordics and TDC Group

Analyst: May be a poison pill for Telia

Analysts about gigant fusion: TDC is getting bettaardly cheaper

After weddings with MTG: TDC boss opens for even bigger megafusion

Merger between TDC and MTG can be good news for consumers, experts say

TDC on financing of acquisitions: We will be able to pay attractive dividends

TDC will not build fences about MTG's content
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T Historical financials & external financial reporting
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+ Finance function
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T Capital structure / financing
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